
 



 



 
 

 
 

 
Company Information 
 
 
 
Directors’ Review 
 
 
Auditors’ Review Report 
 
 
 
Condensed Interim Balance Sheet 
 
 
 
Condensed Interim Profit and Loss Account 
 
 
 
Condensed Interim Statement of Comprehensive Income 
 
 
 
Condensed Interim Cash Flow Statement 
 
 
 
Condensed Interim Statement of Changes in Equity 
 
 
 
Notes to the Condensed Interim Financial Information 

 
02 
 
 
 
03 
 
 
05 
 
 
 
06 
 
 
 
07 
 
 
 
08 
 
 
 
09 
 
 
 
10 
 
 
 
11 

     



 



 
  



 
 
Directors’ Review 
 
The directors of the company are pleased to present the unaudited financial results of the company for 
the half year ended June 30, 2019. 
 
Summary of Business Review: 
 
During the period the company delivered a strong topline and bottom-line growth. Notable progress in 
company’s flagship brand Capri has resulted in an overall growth of 34% in GSV and NSV as we also 
celebrate its 50th Anniversary. Building up on the “Unlocking Growth Potential” strategy we have 
continued to direct our efforts towards improving sales productivity, brand visibility, and effective 
consumer & trade promotions.    
 
Although government aims to improve ease of doing business in the longer term, however challenges 
have been present during the period as the introduction of economic reforms by the current 
government has added to the decline of PKR against the USD and inflationary wave has been 
prevailing within the country. This has had a dual impact i.e. higher cost of production and weakening 
of consumer’s purchasing power. Though vital to put the economy on track, these steps by the 
government have faced minimal acceptance within the business community. 
 
Despite depreciation of PKR, we have achieved gross margin of 31% on account of effective raw 
material buying and prompt price change decisions.  
 
Consistent efforts by management on controlling costs have resulted in dilution of fixed factory 
overheads on higher production. Advertising expenses have been incurred as per the re-aligned 
advertising strategy, while other marketing expenses have been incurred as per annual plan. As part 
of 50th Anniversary Celebrations a special promotional SKU was launched and effectively 
communicated to the consumers. Other selling and distribution expenses increased due to higher 
sales activity and strengthening of our sales force management. A considerable increase in 
administrative expenses is observed, mainly due to the celebration of Capri’s 50th Anniversary. 
 
Financial performance during the first half has been outstanding as significant growth in profit after tax 
is achieved compared to the same period last year.  
 
Financial Position at Glance: 
 Six month period from January to June 

 2019 2018 Growth % 
Gross Sales 1,498M 1,118M 34% 
Net Sales 1,102M 823M 34% 
Gross Profit 338M 220M 54% 
Gross Profit % 30.7% 26.7% 395 bps 
Profit/(Loss) after 
taxation 35.5M 4.9M 625% 

EPS 5.80 0.80 625% 
 
 
 
 

   

 
    
 



 
 
Future Outlook: 
 
During the current period PKR has depreciated against the USD with 11% decline only in the last 
month of the current period, therefore risk of further depreciation cannot be ignored. Risk of further 
depreciation of PKR against the USD coupled with higher inflationary trend will continue to amplify 
high cost pressures and weakening of consumer’s ability to spend. Furthermore deadlock remains 
attached to the agreement on economic reforms between the government and the business circle. 
There are mainly two issues at hand, firstly vide Finance Act 2019, distributors are required to be 
registered and compliant of Sales Tax and Income Tax laws and secondly traders are required to 
share CNIC with distributors. As a result of current scenario sales volume could come under pressure 
in the short run. For the smooth implementation of documentation and taxation measures, it is 
suggested that the government should enforce these steps in a more professional manner. 
Management of the company wishes that this matter shall be resolved amicably between the parties. 
Sufficient measures in terms of pricing changes and product mix rationalization have already been 
planned and to be implemented in the balance of the year and in spite of the above uncertainties, the 
Company however has remained committed to drive business fundamentals and maintain its market 
position during the first half of the financial year and is determined to achieve business goals for the 
year 2019. 
 
Acknowledgement 
 
On behalf of the Board of Directors and employees of the company we would like to thank our 
customers for their persistent trust and loyalty to our brands. Further we express our gratitude and 
appreciation to all our valued distributors, dealers, bankers and all other stakeholders for the support 
and confidence reposed in the Company. Lastly we also appreciate our employees for their relentless 
dedication and immense contribution to the Company. 
 

 
 
  

  For and on behalf of the Board of Directors 
   

 
   
 
Karachi: August 29, 2019 
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INDEPENDENT AUDITORS’ REVIEW REPORT 
 
To the members of ZIL Limited 
 
Report on review of Interim Financial Information 
 
Introduction 
 
We have reviewed the accompanying condensed interim statement of financial position of ZIL Limited (“the 
Company”) as at 30 June 2019 and the related  condensed interim statement of profit or loss and other 
comprehensive income, condensed interim statement of changes in equity, condensed interim cash flows 
statement and notes to the condensed interim financial information for the six-months period then ended (here-
in-after referred to as the “interim financial information”). 
Management is responsible for the preparation and presentation of this condensed interim financial information in 
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our 
responsibility is to express a conclusion on this condensed interim financial information based on our review. 
 
Scope of Review 
 
We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity". A review of condensed 
interim financial   information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with International Standards on Auditing as applicable in Pakistan and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed interim financial information is not prepared, in all material respects, in accordance with the 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. 

 

 
Other matters 
 
The figures of the condensed interim financial information for the quarter ended 30 June 2019, have not been 
reviewed and we do not express a conclusion thereon. 
 
The engagement partner on the engagement resulting in this independent auditors’ review report is Amyn Pirani. 
 
 
 
 

 
Date: August 29, 2019 KPMG Taseer Hadi & Co. 
 Chartered Accountants 
Karachi.  

 
  







































 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 


